
 

  

Why are Gas Prices So High? 

Energy Information Administration analysis of the petroleum market points to the 
cost of crude oil as the main contributor to the record high gasoline prices that we 
are now experiencing.  
 
The cost of crude oil now accounts for about 73% of the gasoline pump price. World 
crude oil prices are at record highs due mainly to high worldwide oil demand 
relative to supply. Other contributing factors include political events and conflicts in 

some major oil producing regions, as well as other factors. 
 
Besides that, gasoline prices in the United States typically increase during the 
spring and summer due to seasonal increase in demand and the additional cost of 
producing summer-grade “reformulated” gasoline required to meet air quality 
standards in many urban areas. 

Products Made from a Barrel of Crude Oil  

You may have thought that all of the oil that comes out of the ground goes to make 
gasoline and diesel, think again.  

After crude oil is removed from the 
ground, it is sent to a refinery by 
pipeline, ship or barge. At a refinery, 
different parts of the crude oil are 
separated into useable petroleum 
products. Crude oil is measured in 
barrels (abbreviated "bbls"). A 42-
U.S. gallon barrel of crude oil 

provides slightly more than 44 
gallons of petroleum products. This 
gain from processing the crude oil is 
similar to what happens to popcorn, 
it gets bigger after it is popped. 
  

(The above image is represented in gallons) 

One barrel of crude oil, when refined, produces about 20 gallons of finished motor 
gasoline, and 7 gallons of diesel, as well as other petroleum products. Most of the 
petroleum products are used to produce energy. For instance, many people across 
the United States use propane to heat their homes and fuel their cars. Other 
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products made from petroleum include: ink, crayons, bubble gum, dishwashing 
liquids, deodorant, eyeglasses, records, tires, ammonia, and heart valves. 

 
How the Price of a Gallon of Gasoline Breaks Down 

 

  
Source: US Energy Information Administration 

 
See What We Think and Share Your Comments at the GasBankUSA Blog  

We're blogging all sorts of topics related to GasBankUSA, gasoline and oil prices at 
http://www.gasbankusa.com/blog/ and we hope you will contribute your insight 
and opinions for the GasBankUSA community.  

 
What is GasBankUSA? 

GasBankUSA is our idea that allows consumers to lock in the price of gasoline. We 
are in the process of filing for regulatory approvals and once those approvals are in 

place, we will contact you with all of the details you will need to make an informed 
decision if GasBankUSA is the right choice for you. Read more about the 
GasBankUSA concept at http://www.gasbankusa.com. 

If you think our idea is interesting, please share it with your friends. 

Please feel free to contact us with your questions or comments. You can email us at 

info@gasbankusa.com.  

 
Thanks for reading our newsletter, The Team at GasBankUSA 
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